2Q17 Results

JBS reports 2Q17 Net Revenue of R$41.7 billion and
EBITDA of R$3.8 billion

= JBS ended 2Q17 with net revenue of RS41.7 billion.
= Netincome was R$309.8 million, representing an EPS of R$0.12.

= Gross profit was R$6.2 billion, with gross margin increasing from 12.1% in 2Q16 to
14.8% in 2Q17.

= EBITDA was R$3.8 billion, an increase of 29.9% in comparison with 2Q16, with EBITDA

margin increasing from 6.6% to 9.0%.

= Conclusion of the acquisition of Plumrose, with a cash disbursement of RS$S740

million.

“Our operations performed very well during the second quarter of 2017. Seara posted an EBITDA
improvement when compared with the first quarter, which shows that this business unit is furning back to
historical levels in terms of operating results. Beef operations in Brazil also registered a recovery in EBITDA
in relation to the first quarter of this year, in spite of a more challenging scenario during the period. Our
Beef operations in the U.S., which include Australia and Canada, performed quite positively, clearly
indicating an excellent perspective for upcoming periods. Poultry operations in North America (Pilgrim’s)
registered an excellent performance, with an EBITDA margin of 18.7%. Finally, our Pork operations in the
U.S. and Moy Park in Europe continued to deliver solid and consistent results”, commented Wesley
Batista, Global CEO of JBS.

“JBS’ performance for the period is a clear demonstration of the quality of our business units around the

globe and of the extraordinary team that we have”, added Wesley.

JBS S.A. (B3: JBSS3; OTCQX: JBSAY) Sao Paulo, August 14, 2017



2Q17 Results

Recent Events,

Corporate Governance, Compliance and Quality

= Tarek Farahat was appointed Chairman of JBS’ Board of Directors.
= Gilberto Xandé was appointed member of the Board of Directors.

= Marcelo Proenga was appointed Global Head of Compliance, reporting directly to
the Board of Directors of JBS and being responsible for the implementation of the
Compliance Program “Always Do It Right”.

= White & Case LLP was hired to support the implementation of JBS Compliance
Program.

= Creation of the Governance and Executive Committees, in addition to a change in
the composition of the Related Parties, Audit, Finance and Risk Management and
Sustainability Committees.

= Announcement of a Divestment Plan that will generate a cash input in the total
amount of ~R$é billion. Assets are: shareholding interest of 19.4% in Vigor, Moy Park
and Cattle Feeding and Farms in North America.

= Signing of a Stabilization Agreement between the Company and commercial
banks, enabling the extension of short-term debt, which demonstrates the
confidence of financial institutions in the Company.

=  Appointment of Alfred Almanza, who spent nearly 40 years with the USDA, as
Global Head of Food Safety and Quality Assurance.

= Conclusion of the sale of Mercosul beef operations.

=  Announcement of the sale of JBS' stake in Vigor and its cattle beef feed yard and
adjacent farmland in Canada, in connection to the Divestment Program
announced by the Company.

“These initiatives are important steps and achievements for JBS to continue to grow in a
sustainable manner and generate value to all of its stakeholders”, commented Wesley.

JBS S.A. (B3: JBSS3; OTCQX: JBSAY) Sao Paulo, August 14, 2017



2Q17 FINANCIAL HIGHLIGHTS
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2Q17 FINANCIAL HIGHLIGHTS

OPERATIONAL CASH
GENERATION
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The increase in debft in Reais is due to the Real depreciation
and the acquisition of Plumrose, totaling ~R$2.8 billion
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Gross Profit 6,159.1
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Income and social contribution taxes 55.3
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Net Income (Loss) 309.8
Adjusted EBITDA 3,757.8
Earnings per Share 0.12

Note: graphs are in R$ million
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2Q17 CONSOLIDATED RESULTS (I BS )

Net Revenue

JBS consolidated net revenue in 2Q17 totaled R$41,674.8 million, a 4.6% decrease from 2Q16,
due to a net revenue reduction at Seara and JBS Mercosul of 6.1% and 14.2%, respectively, in
addition to the appreciation of the real against the US dollar, from R$3.51 in 2Q16 to R$3.21 in
2Q17.

In 2Q17 approximately 73% of JBS global sales came from markets where the company
operates and 27% from exports.

EBITDA

JBS EBITDA in 2Q17 was R$3,757.8 million, an increase of 29.9% in relation to 2Q16, boosted by
an increase in EBITDA of JBS USA Pork, PPC and JBS USA Beef, which grew in the period 29.9%,
48.8% and 1100.7%, respectively. Consolidated EBITDA margin increased from 6.6% in 2Q16 to
9.0%in 2Q17.

s mitlion ]2 ]iqz] a% | 2916 ] a% |

Net income for the period (including minority interest) 474.8 486.2 -2.3% 1,657.8 -71.4%
Financial income (expense), net 2,210.8 410.8 438.2%  (772.4)

Current and deferred income taxes (55.3) 189.1 = 868.6

Depreciation and amortization 1,133.6 1,056.2 7:3% 1,120.0 1:2%
Equity in subsidiaries (6.1) (1.8) 236.6% (5.3) ::14:2%
Results from Assets Sale 0.0 0.0 < 23.7 ::99.8%
(=) Adjusted EBITDA 3,757.8 2,140.5 75.6% 2,892.4 29.9%

Net Financial Results
JBS recorded a net financial expense of R$2,210.8 million in 2Q17. Net results from FX variation

and the fair value of adjustments on derivatives was an expense of R$1,154.8 million. Interest
expense was R$1,064.8 million, while interest income was R$70.8 million. Taxes, contributions,
tariffs and other expenses resulted in an expense of R$62.0 million.

Net Income
JBS registered net income of R$309.8 million in the quarter, impacted principally by the FX
variation expense, and represents an EPS of R$0.12.

Cash Flow Provided by Operating Activities
In 2Q17, net cash provided by JBS operating activities was R$899.5 million.

Cash Flow Used in Investing Activities
In 2Q17, total cash flow used in investing activities was R$1,331.7 million, of which R$739.9 million
refers to the Plumrose USA acquisition.



2Q17 CONSOLIDATED RESULTS (I BS )

Indebtedness

JBS ended 2Q17 with R$11,300.4 million in cash. In addition, JBS USA has a US$845.0
million fully available unencumbered line under revolving credit facilities, equivalent to
R$2,795.4 million at the exchange rate of the end of the quarter. Net debt increased
from R$47,806 million in 1Q17 to R$50,375.7 million at the end of 2Q17, due to the Real
depreciation and the acquisition of Plumrose, which fotaled ~R$2.8 billion. Leverage
was 4.16x

Rsmilion 1 04/30/17 | 03/3117 | Var% |
Gross Debt 61,676.1 58,550.3 5.3%
(+) Short Term Debt 18,252.8 17,872.9 2.1%
(+) Long Term Debt 43,423.2 40,677.4 6.8%
(-) Cash and Equivalents 11,300.4 10,744.3 5.2%
Net Debt 50,375.7 47,806.0 5.4%
Leverage 4.16x 4.23x
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BUSINESS UNITS 2Q17

Seara (R$)

JBS Mercosul (R$)

Net Revenue
(million)

4,604.8

4,323.6

Xern

2Q16 2Q17

JBS USA Beef (US$)

EBITDA (million) and
% EBITDA

8.3% 8.2%

2Q16 2Q17

Net Revenue
(million)

7,206.1

EBITDA (million) and
% EBITDA

6.3%

\4,2%

457.2

261.0

42.9% %

JBS USA Pork (US$)

2Q16 2Q17

Net Revenue
(million)

5,625.7
5218.2

A 5.9%

EBITDA (million) and
% EBITDA

2Q16 2Q17

Pilgrim’s Pride (US$)

Net Revenue
(million)

1,525.3

1,363.9

EBITDA (million) and
% EBITDA

10.0% 1.7%

177.8

2Q16 2Q17

2Q16 2Q17

JBS Europe - Moy Park (£ - pounds sterling)

Net Revenue
(million)

2,251.6

2,028.3

EBITDA (million) and
% EBITDA

18.7%

2Q16 2Q17

2Q16 2Q17

Net Revenue

EBITDA (million) and
% EBITDA

9.2% 8.7%

33.5 33.9

,//—\\?ff

(million)
391.6
364.7
7.4%
2Q16 2Q17

2Q16 2Q17



BUSINESS UNITS 2Q17

Million ylely

Net Revenue
Seara R$ 4,323.6
JBS Mercosul R$ 6,185.7
JBS USA Beef US$ 5,525.7
JBS USA Pork US$ 1,525.3
Pilgrim's Pride US$ 2,251.6
JBS Europe £ 391.6

EBITDA
Seara R$ 356.1
JBS Mercosul R$ 261.0
JBS USA Beef US$ 324.2
JBS USA Pork US$ 177.8
Pilgrim's Pride US$ 420.6
JBS Europe £ 33.9

EBITDA Margin
Seara % 8.2%
JBS Mercosul % 4.2%
JBS USA Beef % 5.9%
JBS USA Pork % 11.7%
Pilgrim's Pride % 18.7%
JBS Europe % 8.7%

Net Revenue (billion) EBITDA (million) and % EBITDA
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BUSINESS UNITS 2Q17

Seara

In 2Q17, Seara posted net revenue of R$4,323.6 million, a decrease of 6.1% in relation to
2Q16.

In the domestic market, net revenue decreased by 2.9% in 2Q17 compared with 2Q156,
due to a reduction of 4.3% in average sales price, mainly in fresh poultry, due to a
redirection of export volumes to the domestic market. This reduction was partially offset
by an increase of 1.4% in volume, with growth in all segments. In prepared foods,
average sales prices remained stable when compared to 2Q16, but increased 2.6% in
relation to 1Q17.

Net revenue from exports decreased 9.3%, due to a 12.7% reduction in volume and to
the impact from the Real appreciation in relafion to the same period last year (R$3.21
in 2Q17 compared with R$3.51 in 2Q16), partially offset by a 3.9% increase in average
sales prices. The reduction in volume is focused on fresh pouliry and reflects a lower
supply of poultry from the Brazilian industry, especially since the second half of 2016,
due to higher grain costs and larger inventories in the international market.

Seara EBITDA in 2Q17 was R$356.1 million, a reduction of 6.8% in relation to 2Q16, mainly
due to the impact of the Real appreciation. In comparison to 1Q17, EBITDA presented
a strong recovery of 65.0%, mainly due to a decrease in feed costs. EBITDA margin was
8.2%.

Highlights

- | 2016 | ax% |
£ en RS | %NR_|_RS | %NR | QoQ | RS | %NR | Yov

Net Revenue 4,323.6 100.0% 4,085.2 100.0% ::::5:8%: 4,604.8 100.0% :::=6.1%
Cost of Goods Sold (3.550.1) -82.1% (3.479.1)  -852% ::2.0%:= (3,797.9)  -82.5% :=6:5%
Gross Profit 773.5 17.9%  606.1 14.8% :::27:6%:::  806.9 17.5% =4:1%

EBTDA 356.1 82% 2158 5.3%::65.0%:: 382.0 8.3%:::=6.8%



BUSINESS UNITS 2Q17

JBS Mercosul

In 2Q17, JBS Mercosul net revenue was R$6,185.7 million, a 14.2% decrease in
comparison with 2Q16.

Net revenue in the domestic market decreased 16.1% in 2Q17 compared with 2Q156,
impacted by a 21.9% reduction in volume, partially offset by a 7.4% increase in average

sales prices, with a highlight in fresh beef, which posted a 18.3% increase in sales prices
during the period.

In the export market, net revenue decreased 11.4% in the same period, due to a
reduction of 14.7% in exported volume, partially offset by an increase of 3.8% in prices.
The appreciation of the Real versus the US Dollar in the period, which was R$3.51 in
2Q16 and R$3.21 in 2Q17, also contributed to the reduction of net revenue.

EBITDA in 2Q17 was R$261.0 million, a decrease of 42.9% in relation to 2Q16, due to a

reduction of 23.6% in slaughter. In comparison with 1Q17, EBITDA saw a strong recovery
of 339.5%. EBITDA margin was 4.2%.

Highlights

5 | 7ne | ws | %ne | Goa | s | %Nk | Yor
Net Revenue 6,185.7 100.0% 6,211.4 100.0% ::::=0.4%:: 7,206.1 100.0% -:=14.2%
Cost of Goods Sold (5058.7)  -81.8% (5276.0) -84.9%  -41% . (5673.0) -78.7% -10.8%
Gross Profit 1,127.0 18.2% 935.4 15.1% :::20:5%:: 1,533.1 21.3% ::26:5%
EBMTDA 261.0 42% 59.4 1.0% 339.5% 457.2 6.3% -42.9%

10



BUSINESS UNITS 2Q17

JBS USA Beef (including Australia and Canada)

In 2Q17, JBS USA Beef net revenue totaled US$5,525.7 million, a 5.9% increase
compared with 2Q16. Domestic sales grew 4.8%, boosted by a 6.4% growth in sales
prices, partially offset by a reduction of 1.5% in volume, mainly in Australia. Net revenue
from exports grew by 9.2%, with an increase of 6.1% in volumes and 3.0% in prices
during the same period.

In the United States, cattle supply contfinued to expand, thanks to low feed costs
coupled with better pasture conditions. Beef demand remained strong in both markets,
with a highlight in exports, which grew more than 10% in 2Q17 compared with 2Q16.
These factors allowed for more favorable beef spreads, increasing JBS operating
margin in the country.

In Australia, production volume decreased due to lower cattle supply. Nevertheless,
revenues were not significantly impacted due to an increase in prices both in domestic
and export markefts.

This business unit registered an EBITDA of US$324.2 million in 2Q17, which represents a
recovery of 1,100.7% in relation to the same period last year. EBITDA margin was 5.9%,
the highest ever posted in a second quarter by JBS USA.

Highlights

- | 2016 | ax% |
S e __Uss | %NR_| USS | %NR | QoQ | USS | %NR | Yo¥

Net Revenve 5,525.7 100.0% 4,919.6 100.0% :::12.3%:: 5,218.2 100.0% ::::5:9%
Cost of Goods Sold (5.189.6) -93.9% (4.725.7) -96.1% ::98%: (5,195.0)  -99.6% ::=0:1%
Gross Profit 336.1 6.1% 1939 3.9% ::13.3% 23.2 0.4% ::1348.:6%
EBTDA 324.2 5.9% 1834 3.7%:::76:8% 27.0 0.5%:1100.7%
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BUSINESS UNITS 2Q17

JBS USA Pork

JBS USA Pork posted net revenue of US$1,525.3 million in 2Q17, an increase of 11.8% in
relation to 2Q16. Net revenue in the domestic market grew by 9.4% in the period,
thanks to a increase of 3.5% in volume coupled with a growth of 5.7% in prices
compared to 2Q16. In the export market, net revenue grew by 26.0%, due to an
increase of 32.8% in volume, partially offset by a decrease of 5.1% in prices. It is worth
noting that net revenue in the period was impacted by the integration of Plumrose USA
assets, which were acquired in May 2017 and allowed JBS to increase its portfolio of
higher value added and branded products in the U.S.

EBITDA was US$177.8 million in 2Q17, 29.9% higher than the same quarter last year. This
improvement in EBITDA is attributed to a strong demand for pork in both domestic and
international markets. EBITDA margin was 11.7%.

Highlights (US GAAP)

uss | znk | wss | vk | aoa | uss | g | Yor |
Net Revenue 1,525.3 100.0% 1,396.9 100.0% ::::9.2% 1,363.9 100.0% ::11.8%
Cost of Goods Sold (1,346.3)  -88.3% (1.231.9) -88.2% = 9:3% = (1.231.4)  -90.3% - 9.3%
Gross Profit 179.0 11.7% 165.0 11.8% ::::8:5% 132.5 0.7% =:35:1%
EBMTDA 177.8 11.7% 159.4 11.4%:::11.5% 136.9 10.0%:::29.9%

12



BUSINESS UNITS 2Q17

Pilgrim’s Pride Corporation - “PPC”

Pilgrim’s Pride posted net revenue of US$2,251.6 million in 2Q17, an 11.0% increase in
relation to 2Q16. Net revenue from the US operation grew by 12.2% compared with
2Q16, due to the integration of GNP assets and an increase in poultry sales prices. In
Mexico, net revenue increased 5.3%, due to an increase both in volume and prices.

EBITDA in 2Q17 was US$420.6 million, an increase of 48.8% in comparison with 2Q16,
thanks to a reduction in production costs, coupled with an increase in pouliry prices
both in the US and Mexico. In addition, the diversification of the PPC product portfolio
allowed the Company to capture opportunities in each business segment, positively
conftributing to this quarter’s results. EBITDA margin was 18.7%.

PPC’'s net income was US$233.6 million, which corresponds to an EPS of US$0.94.
Operational cash generation was US$254.7 million.

GNP integration is on track and synergies are currently above expectations.

Highlights (US GAAP)

- | 2016 | a% |
Sy e | Uss | %NR_| USS | %NR | QoQ | USS | %NR | Yo¥

Net Revenue 2,251.6 100.0% 2,020.5 100.0% = 11.4% 20283  100.0% - 11.0%
Cost of Goods Sold (1,826.2) -81.1% (1.805.3) -89.3% :1:2%: (1,7422) -85.9%  4.8%
Gross Profit 425.4 18.9% 215.2 10.7% =97 7% 286.1 14.1% 48:7%
EBTDA 420.6 18.7% 204.0 10.1% 106.2%  282.7 13.9%  48.8%
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BUSINESS UNITS 2Q17

JBS Europe (Moy Park)

In 2Q17, JBS Europe continued its solid start to the year, delivering underlying volume
and revenue growth across all sectors and improving EBITDA, in what remains a

challenging market.

Net revenue was £391.6 million, an increase of 7.4% compared with 2Q16, driven by
underlying volume growth of 2% combined with favorable exchange rate movement.

EBITDA in 2Q17 was £33.9 million, an increase of 1.2% in relation to the same period last
year, driven by a strong operational performance, as well as the Company’s focus on
cost confrols and synergy realizations.

Highlights

I A T N -
¢ [ snk | & [ sk | aoa | & [ sk | Yor |

3647  100,0%
(320,3) -87,8%
44,4 12,2%
335 9.2%

Net Revenue 391,46 100,0% 3704 100,0%
Cost of Goods Sold (343.,3) -87,7% (328.4) -88,7%
Gross Profit 48,3 12,3% 420 11,3%
EBTDA 33,9 87% 302 82%
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TABLES AND CHARTS

Graph I = JBS Consolidated Exports Breakdown in 2Q16 and 2Q17
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Nota 1. Considers China and Hong Kong
Table 1 - 2Q17 Breakdown of Production Costs by Business Unit (%)
2Q17 (%) Consolidated JBS Mercosul Seara USA Beef USA Pork PPC JBS Europe
Raw material (livestock) 77.5% 84.9% 69.8% 86.2% 76.6% 49.2% 52.7%
Processing (including 11.4% 8.2% 18.8% 4.5% 11.6% 29.9% 30.8%
ingredients and packaging)
Labor Cost 1.1% 6.9% 11.4% 8.9% 11.7% 20.8% 16.4%
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ADDITIONAL INFORMATION

Indexes
272,
?/ JBSS3 ]
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IBr i %/g% ot [CON otcQ €
Contact

(I BS)

Head Office

Avenida Marginal Direita do Tieté, 500
ZIP Code: 05118-100 - S&o Paulo - SP
Brasil
Phone.: (55 11) 3144-4000
www.jbs.com.br

Investor Relations
Phone.: (55 11) 3144-4224

E-mail: ir@jbs.com.br
www.jbs.com.br/ir
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2Q17 RESULTS

Statement of financial position

In thousands of Brazilian Reais - R$ Company Consolidated

Current Assets June 30,2017 December 31,2016 June 30,2017 December 31,2016
Cash and cash equivalents 4,144 835 4,712,796 11,300,388 9,355,622
Trade accounts receivable 2,320,877 2,767,655 9,782,700 9,589,185
Inventories 1,560,213 1,673,501 10,044,983 9,608,474
Biological assets - - 2,670,640 2,673,113
Recoverable taxes 297,585 698,885 1,165,010 1,677,791
Derivative assets 15,367 - 52,657 38,250
Assets held for sale 597,683 - 2,394,285 -
Other current assets 300,829 369,246 812,816 977,370
TOTAL CURRENT ASSETS 9,237,389 10,222,083 38,223,479 33,919,805
Non-Current Assets June 30,2017 December 31,2016 June 30,2017 December 31,2016
Biological assets - - 1,018,212 977,040
Recoverable taxes 3,259,387 2,948,627 5,052,539 4,718,535
Related party receivables 2,192,522 5,231,553 1,004,114 1,315,526
Investments in associates, subsidiaries and joint ventures 17,995,466 16,334,231 63,302 362,627
Property, plant and equipment 11,511,181 11,475,628 33,668,930 33,110,891
Deferred Income Taxes - - 701,949 454 117
Intangible assets 97,815 46,494 5,586,896 5,012,095
Goodwill 9,085,970 9,085970 22,412,320 21,916,694
Other non-current assets 453,890 455,627 1,069,965 1,028,433
TOTAL NON-CURRENT ASSETS 44,596,231 45578130 70,578,227 68,895,958
TOTAL ASSETS 53,833,620 55,800,213 108,801,706 102,815,763
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2Q17 RESULTS

Statement of financial position

In thousands of Brazilian Reais - R$ Company Consolidated

Current Liabilities June 30,2017 December 31,2016 June 30,2017 December 31,2016
Trade accounts payable 1,659,506 2,050,265 9,630,491 10,716,987
Loans and financing 10,486,053 12,281,028 18,252,842 18,148,818
Accrued income taxes and other taxes 145,723 165,030 444629 500,930
Accrued payroll and social charges 392,125 412,296 2,517,102 2,595,381
Dividends payable 1,119 90,503 1,119 90,503
Other financial liabilities 7,659 7,659 126,830 161,114
Derivative liabilities - - 139,523 133,125
Liabiities related to assets held for sale - - 599,168 -
Other current liabilities 653,429 684,898 712,065 1,001,766
TOTAL CURRENT LIABILITIES 13,345,614 15,691,679 32,423,769 33,348,624
Non-Current Liabilities June 30,2017 December 31,2016 June 30,2017 December 31,2016
Loans and financing 13,338,312 14,021,384 43,423,239 38,111,596
Accrued income taxes and other taxes 48,708 71,841 200,690 228,752
Accrued payroll and social charges - - 449,382 437,218
Other financial liabilities 28,127 31,427 59,221 102,145
Deferred income taxes 1,640,809 1,935493 3,738,092 3,828,080
Provisions 271,840 222 407 1,382,581 1,245,239
Other non-current liabilities 47,392 54,657 623,833 599,482
TOTAL NON-CURRENT LIABILITIES 15,375,188 16,337,209 49,877,038 44,552,512
Share capital - common shares 23,576,206 23,576,206 23,576,206 23,576,206
Capital reserve (127,969) (1,743,893) (127,969) (1,743,893)
Other reserves 69,458 73,516 69,458 73,516
Profit reserves 3,205,307 5,045,937 3,205,307 5,045,937
Accumulated other comprehensive income (loss) (1,717,115) (3,180,441)  (1,717,115) (3,180,441)
Accumulated other comprehensive income (loss) related to assets held for sale (629,262) - (629,262) -
Retained earnings 736,193 - 736,193 -
Attributable to company shareholders 25,112,818 23,771,325 25,112,818 23,771,325
Attributable to non-controlling interest - - 1,388,081 1,143,302
TOTAL EQUITY 25,112,818 23,771,325 26,500,899 24,914,627
TOTAL LIABILITIES AND EQUITY 53,833,620 55,800,213 108,801,706 102,815,763
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2Q17 RESULTS

Statements of income for the three months period ended June 30,2017 and 2016
In thousands of Brazilian Reais - R$ Company Consolidated

2017 2016 2017 2016

NET REVENUE 5,758,184 7,022,875 41,674,755 43,671,854
Cost of goods sold (4,724,697) (5,587,563) (35,515,702) (38,402,643)
GROSS INCOME 1,033,487 1,435,312 6,159,053 5,269,211
General and administrative expenses (530,978) (407,736) (1,325,204) (1,034,471)
Selling expenses (464,605) (780,542) (2,209,693) (2,497,924)
Other expenses (2,050) (342) (92,964) (3,189)
Otherincome 3,312 9,500 92,989 15,053
OPERATING EXPENSE (994,321) (1,179,120) (3,534,872) (3,520,531)
OPERATING (LOSS) PROFIT 39,166 256,192 2,624,181 1,748,680
Finance income 342,625 2,358,173 287,748 2,655,070
Finance expense (1,418,999) (1,172,323) (2,498,569) (1,882,685)
(1,076,374) 1,185,850 (2,210,821) 772,385

Share of profit of equity-accounted investees, net of tax 960,184 668,280 6,109 5,349
PROFIT (LOSS) BEFORE TAXES (77,024) 2,110,322 419,469 2,526,414
Currentincome taxes 735 677 (529,903) (374,651)
Deferred income taxes 386,133 (574,838) 585,229 (493,994)
386,868 (574,161) 55,326 (868,645)

NET INCOME (LOSS) 309,844 1,536,161 474,795 1,657,769

ATTRIBUTABLETO:

Controlling interest 309,844 1,536,161
Non-controlling interest 164,951 121,608
474,795 1,657,769

Basic income per share - (R$) 0.12 0.55 0.12 0.55
Diluted income per share - (R$) 0.12 0.55 0.12 0.55
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2Q17 RESULTS

Statements of cash flows for the three months period ended June 30, 2017 and 2016

(In thousands of Brazilian Reais) Controladora Consclidado

Cash flow from operating activities 2017 2016 2017 2016
Net income 309,843 1,536,161 474,797 1,657,769
Adjustments for:

Depreciation and amortization 203416 173836 1133618 1,120,024
Allowance for doubtful accounts 2587 - 11,733 4,037)
Share of profit of equity-accounted investees (960,184)  (668,280) (6,109) (5,349)
(Gain} loss on sale of assets (579) (9,360} 3,740 (28,567)
Taxes expense (386,868) 574,181 (55,326) 868,645
Finance income (expense), net 1,076,374 (1,185,850} 2210821 (¥72,385)
Share-based compensation 5451 10,496 12,075 14 383
Provisions 35,118 6,186 127,116 (16,534)
Impairment (93,200} - (41,848) -

231,958 437,350 3870619 2,833,959
Changes in assets and liabilities:

Trade accounts receivable (474,271} (372421) (1677,049) (429,023)
Inventories 340,800 (22,340} 622,402 (251,893)
Recoverable taxes 46,640  (111,640) (10,715) (709,074)
Other current and non-current assets 40,962 (242,080) 89,649 (352,253)
Biological assets - - (201,531) (384,206)
Trade accounts payable 108,834 (233013}  (281,767) 436,795

Other current and non-current liabilities (185,666}  (130,0068) (104,049 (297,643)
Changes in operating assets and liabilities (122,701} (1,111,500} (1,563,060) (1,987,297)
Interest paid (398,408) (606,036) (1,171,823) (1,158465)
Interest received 132,137 316,241 191,269 148,697

Income tax paid - - (427,548) (526,168)
Net cash provided by (used in) operating activities (167,014}  (963,945) 899,457 (689,274)

Cash flow from investing activities

Purchases of property, plant and equipment (272,516) (36,286)  (848,187) (761,944)
Purchases of intangible assets (3,019) - (4,363) (104,700)
Proceeds from sale of property, plant and equipment 10,409 27013 86,670 65,241
Additional investments in associates, joint-ventures and subsidiaries (16,624) - - -
Acquisitions, net of cash acquired - (297,428}  (739.940) (202,538)
Working capital adjustment of acquired company - - - 30,165
Assets held for sale, netof cash - - (52,898) -
Related party transactions 14,646 15,506 217 118 131,092
Other - (8,041) 9,856 (52,556)
Net cash provided by (used in) investing activities (267,104}  (300,236) (1,331,744) (895,240)

Cash flow from financing activities

Proceeds from loans and financings 1546511 4785660 6478526 10169927
Payments of loans and financings (2,509,946) (3972818} (5603,836) (10,667,125)
Derivatives instruments received/settled 195,711 (2575,134) 199493  (2,656,255)
Dividends paid (89,339) (1,101,783) (93,354)  (1,101,783)
Dividends paid to non-controlling interest - - (3,342) (570,140)
PPC share repurchase - - (15,361) -

Purchase of treasury shares (255,938) - (255,937) -

Other - - (5,214) (1,153)
Net cash provided by (used in) financing activities (1,113,001) (2,864,070) 700975  (4,826,529)
Effect of exchange rate changes on cash and cash equivalents 45,584 - 287,392 (405,121)
Net change in cash and cash equivalents (1,491,535) (4,128,251) 556,080 (6,816,164)
Cash and cash equivalents at the beginning of the period 5636370 9239453 10744308 15287228
Cash and cash equivalents at the end of the period 4144835 5,111,202 11,300,388 8,471,064
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DISCLAIMER

We make statements about future events that are subject to risks and uncertainties. Such statements are
based on the beliefs and assumptions of our Management and information to which the Company currently
has access. Statements about future events include information about our current intentions, beliefs or
expectations, as well as those of the members of the Company's Board of Directors and Officers.

Disclaimers with respect to forward-looking statements and information also include information on possible
or presumed operating results, as well as statements that are preceded, followed or that include the words
"believe," "may," "will," "continue, plans,” "estimates," or similar expressions.

n o«

expects,

predicts,” "intends,

Forward-looking statements and information are not guarantees of performance. They involve risks,
uncertainties and assumptions because they refer to future events, depending, therefore, on circumstances
that may or may not occur. Future results and shareholder value creation may differ materially from those
expressed or implied by the forward-looking statements. Many of the factors that will determine these results
and values are beyond our ability to control or predict.
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