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Therefore, the results now consolidated at JBS considers the 75-day period beginning July 11, 2007 
and ended September 23, 2007.  
 
Considering that all alterations described above result in an absence of comparability for the period 
consolidated at JBS, the following is being included below (i) audited results of JBS USA in Brazilian 
Real and in BR GAAP for the 75 days between 07/11/07 and 09/23/07 and (ii) an enclosure 
(“Enclosure I”) containing a comparison between non-consecutive 90-day periods ended on 05/27/07 
and 09/23/07, respectively, both in US GAAP and in US$.  
 
With regards to item (ii) above, although the figures are in US GAAP and in US$, not fully reflecting 
the period for which results were consolidated at JBS, the qualifications and comments are valid and 
adequately reflect the variables that influenced the company’s performance since the day of its 
acquisition by JBS.  
 
 
Income Statement – JBS USA, Inc. 
 
The table below shows the operating results of JBS USA, Inc., formerly Swift Foods Company (“Swift”), 
including its operations in the United States and Australia, in BR GAAP and in Brazilian Real (R$) for 
the period between 07/11/2007 and 09/23/2007. 
 
 

R$ million 3Q07 %

Net Sales Revenue 3,918.1 100.0%

Cost of Goods Sold 3,738.6 95.4%

Gross Margin 179.5 4.6%

Selling Expenses -141.8 -3.6%

General and  Adm. Expenses -59.8 -1.5%

Net Financial Income (Expenses) -17.3 -0.4%

Equity Accounting Income 0.0 0.0%

Other Operational Expenses 0.0 0.0%

Non-operational Result 5.9 0.2%

Taxes and Social Contribution -0.8 0.0%

Minority Interest 0.0 0.0%

Net Income -34.3 -0.9%

EBITDA 3.0 0.1%
 

 
 
Net sales at JBS USA for the 75-day period between July 11, 2007 and September 23, 2007 totaled 
R$3.918,1 million. Gross margin for the period was 4.6% and net margin was a negative 1.5%. 
EBITDA totaled R$3.0 million with an EBITDA margin of 0.1%. 
 
As previously mentioned, because of the lack of comparability between this period and the company’s 
past results, comments on the operating performance of JBS USA, as well as by division can be found 
below on Enclosure I. 
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ENCLOSURE I – COMMENTS ON OPERATIONAL PERFORMANCE – JBS USA, INC.  

 
 
The table below shows the operational results of JBS USA, Inc., formerly Swift Foods Company 
(“Swift”), including its operations in the United States and Australia, unaudited, in US GAAP and in U.S. 
dollars (US$), during the last 13 weeks that ended on 05/27/07 and 09/23/07, respectively. Results 
for the last 13 weeks that ended on 09/23/07 are pro-forma as they combine two distinct and non-
consecutive periods.  
 
US$ million 23/set % 27/mai % Var. US$ Var. %

Net Sales Revenue 2,588.2 100.0% 2,357.0 100.0% 231.2 9.8%

Cost of Goods Sold -2,571.7 -99.4% -2,321.5 -98.5% -250.2 10.8%

Gross Margin 16.6 0.6% 30.3 1.3% -13.8 -45.4%

Selling, General and Adm. Expenses -35.3 -1.4% -37.4 -1.6% 2.2 -5.8%

Net Financial Income (Expenses) -27.7 -1.1% -30.8 -1.3% 3.2 -10.2%

EBITDA 3.9 0.2% 19.3 0.8% -15.4 -79.8%
 

 
 
Net Revenue 
 
Net revenue for the 13-week period ended on 9/23/2007 grew by US$231.2 million, or 9.8%, in 
relation to the 13 weeks ended on 5/27/2007, mainly driven by the growth of 19.8% in beef volumes 
produced in the United States, and the increase in the average selling price in the Australian division to 
offset the appreciation of the Australian dollar of 4.0% in relation to the U.S. dollar in the period.   
 
Cost of Goods Sold 
 
The cost of goods sold in the thirteen weeks ended on 9/23/2007 increased by US$250.2 million, or 
10.8%, against the thirteen weeks ended on 5/27/2007, mainly driven by the appreciation of the 
Australian dollar against the U.S. dollar of 4.0%, as well as the costs associated with the higher 
volumes and the startup of a second shift at the Greeley plant.  
 
Gross Margin 

 
JBS USA gross margin was 0.6% in the thirteen weeks ended on 9/23/2007, compared to 1.3% in the 
thirteen weeks ended on 5/27/2007. Gross margin declined across all segments, due to different 
factors: (i) at the U.S. beef division, due to the costs associated with higher volumes and the startup 
of the second shift at the Greeley plant, including payroll and overtime; (ii) at the U.S. pork division, 
due to the higher raw material costs, which were not fully passed through to final clients; and (iii) at 
the Australian division, mainly due to the appreciation in the Australian dollar against the U.S. dollar of 
4.0% in the period, which was not fully offset by the increase in the average selling price.  
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Selling, General and Administrative Expenses 
 
Selling, general and administrative expenses totaled US$35.3 million in the 13 weeks ended 
9/23/2007, compared to US$37.4 million in the 13 weeks ended 5/27/2007. These expenses declined 
by US$ 2.1 million, or 5.6%, mainly due to the elimination of overlapping management positions and 
the reduction in management levels, as well as the elimination and/or reduction in expenses with the 
outsourcing of professional and consulting services. Selling, general and administrative expenses 
include approximately US$2.4 million in non-recurring expenses associated with a retention agreement 
to ensure the continuity of certain management positions for a period of 6 months following the 
conclusion of the acquisition of Swift. The result in the quarter was also impacted by a non-recurring 
expense of US$1.1 million associated with the stock option plan of the previous controller. These non-
recurrent expenses relate to the 15-day period prior to the acquisition, which is part of the 13 weeks 
that ended on 09/23/07.  

 
Net Financial Result 
 
The net financial result for the 13 weeks ended 9/23/2007 was US$27.7 million, compared to US$30.8 
million in the 13 weeks ended on 5/27/2007. The decline in the period of US$3.1 million, or 10.1%, 
was mainly driven by the Company's lower debt levels and its new capital structure following the 
conclusion of the acquisition by JBS on July 11, 2007. The result would have been even lower were it 
not for the accounting of the payment of approximately US$12.0 million related to the costs and 
commissions associated with financing contracted for the acquisition of Swift that ended up not being 
used given the final capital structure for the acquisition. Note that these costs were already included in 
the total acquisition cost and, in accordance with US GAAP, should be expensed on day one rather 
than being amortized over time. 
 
EBITDA 
 
As a result of the operating aspects commented above, EBITDA for the 13 weeks ended 09/23/07 
totaled US$3.9 million compared to US$19.3 million for the 13 weeks ended on 05/29/07. EBITDA 
margin was 0.15% and 0.82%, respectively. 
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ANALYSIS OF RESULTS BY DIVISION 

 
 
Main Operational Indicators 
 
 

Operating Results1 23/sept 27/may Variance US$
Variance in 

Revenue
Variance in 
Head Kill

Variance in 
Average Price

Net Revenue2

Swift - Beef 1,576.8 1,351.6 225.2 16.7% 19.8% -2.7%

Swift - Pork 570.5 587.9 -17.4 -3.0% -5.5% 2.7%

Swift - Australia 515.6 503.5 12.1 2.4% 0.3% 2.1%

Corporate and Others -74.1 -86.1 12.0 -13.9% - -

TOTAL 2,588.8 2,357.0 231.8 9.8% 0.2% 9.6%

EBITDA2

Swift - Beef -10.34 -8.97 -1.4 15.2% - -

Swift - Pork 15.45 25.55 -10.1 -39.5% - -

Swift - Australia -1.28 2.71 -4.0 -147.3% - -

Corporate and Others - - - - -

TOTAL 3.82 19.29 -15.5 -80.2% - -

EBITDA Margin
Swift - Beef -0.66% -0.66% - - -

Swift - Pork 2.71% 4.35% - - -

Swift - Australia -0.25% 0.54% - - -

Corporate and Others - - - - -

TOTAL 0.15% 0.82% - - - -

1Last 13 weeks ended 05/27/07 and 09/23/07, respectively, in US$ and US GAAP
2In millions of US$

-

-

-

-

-

 
 
 
Beef – United States 
 
Net Revenue 
 
Net revenue in the U.S. beef division was US$1,576.8 million in the thirteen weeks ended 9/23/2007, 
compared to US$1,351.6 million in the thirteen weeks ended on 5/27/2007. This increase of US$225.2 
million, or 16.7%, was mainly fueled by the increase of 19.8% in volumes produced, which was 
partially offset by the decline in the average price of 2.7%. The growth in volumes and production 
reflects the Company's recovery following the problems last year caused by U.S. immigration 
inspection, and the start of the second shift at the Greeley plant on September 1, 2007. 
 
Gross Margin 
 
Gross margin in the U.S. beef division was negative 0.2% for the thirteen weeks ended 9/23/2007, 
compared to negative 0.5% for the thirteen weeks ended 5/27/2007. The continuation of negative 
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margins at the division were mainly driven by the higher personnel costs described above, and 
continued pressure on margins due to the higher cattle acquisition costs in the United States.  
 
EBITDA 
 
EBITDA in the U.S. beef division was a negative US$10.3 million for the thirteen weeks ended 
9/23/2007, compared to a loss of US$9.0 million in the thirteen weeks ended on 5/27/2007, with both 
figures representing the same EBITDA margin of negative 0.66%. The EBITDA registered by the 
division, which reflects 16.7% higher sales and a 2.1% drop in cattle acquisition costs, was adversely 
affected by costs associated with hiring personnel following the problems caused last year from the 
U.S. immigration inspection (including payroll and overtime), as well as a decline in production until 
staff could be adequately trained to previous productivity levels.  Some expenses associated with 
production declined between the two periods, including salaries, due to the reduction in headcount, 
operating inputs, insurance, utilities and maintenance. Selling general and administrative expenses 
declined by US$0.3 million (-2.0%) versus the prior period, even though the division incurred a non-
recurring expense of US$1.2 million associated with retaining staff following the conclusion of the 
acquisition by JBS on July 11, 2007, and a non-recurring expense of US$0.6 million associated with 
the stock option plan of the previous controller. These non-recurrent expenses relate to the 15-day 
period prior to the acquisition. 
 
 
Pork – United States 
 
Net Revenue 
 
Net revenue in the U.S. pork division was US$570.5 million for the thirteen weeks ended 9/23/2007, 
compared to US$587.9 million for the thirteen weeks ended 5/27/2007. The decrease of US$17.4 
million, or 3.0%, reflects the drop of 5.5% in volumes produced, which was partially offset by the 
increase in the average selling price of 2.7%. Increases in selling prices were attributable to price 
umbrella for pork products as a result of continued high beef prices, however lower volumes 
attributable to higher hog prices which made it less economic to run in the current quarter.  
 
Gross Margin 
 
Gross margin for the U.S. pork division was 4.0% for the thirteen weeks ended 9/23/2007, compared 
to 5.5% in the thirteen weeks ended 5/27/2007, driven by the increase of 4.4% in raw material costs, 
which were partially mitigated by an increase of 2.7% in the average selling price.  
 
EBITDA 
 
EBITDA in the pork division was US$15.4 million for the thirteen weeks ended 9/23/2007, compared to 
US$25.6 million for the thirteen weeks ended 5/27/2007. The drop of US$10.2 million in EBITDA was 
mainly due to the increase of 4.4% in raw material acquisition costs, which were partially offset by an 
increase of 2.7% in average price, as well as the reduction in selling, general and administrative 
expenses in the quarter of US$0.5 million, or 4%. Selling general and administrative expenses would 
have declined even further were it not for the non-recurring expense of US$1.2 million associated with 
retaining staff following the conclusion of the acquisition of JBS on July 11, 2007, and a non-recurring 
expense of US$0.5 million associated with the stock option plan of the previous controller. These non-
recurrent expenses relate to the 15-day period prior to the acquisition. 
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Production costs remained unchanged between the two periods, with an increase in expenses with 
salaries and utilities, which were offset by the lower packaging expenses and selling, general and 
administrative expenses.  
 
 
Beef – Australia 
 
Net Revenue 
 
Net revenue in the Australia division was US$515.6 million for the thirteen weeks ended 9/23/2007, up 
from US$503.5 million for the thirteen weeks ended on 5/27/2007. The revenue growth of US$12.1 
million, or 2.4%, was primarily fueled by an increase of 2.1% in the average selling price, given that 
sales volume remained stable between the two quarters. Sales prices, 80% of which are denominated 
in U.S. dollar, increased to offset the appreciation in the Australian dollar against the U.S. dollar of 4% 
in the period.  
 
The grass fed operation is an opportunistic operation – where profitability is driven largely by the 
spread between livestock prices and selling prices, most prominent when cattle are plentiful. Australia 
continues to suffer unusual rain patterns which continue to affect the grass fed division. The breeding 
area for herds is generally an area north of the Tropic of Capricorn, and this area has received average 
to above average rainfall which enables the livestock to remain on range feeding at relatively low cost. 
The slaughter facilities and feeding ranges are generally in areas south of the Tropic of Capricorn which 
has received below average rainfall leading to producers keeping the herd on pasture in the north and 
not migrating the herd to the south as usually occurs seasonally for final range feeding prior to 
slaughter. This event reduced supply and pressured cattle acquisition costs. 
 
In addition on the grain fed side of the business, worldwide high corn prices coupled with the high 
Australian dollar to US Dollar exchange rates has made international customers (who typically buy in 
US Dollars) less inclined to pay higher beef prices.  The Company has had some success in recent 
weeks in explaining to customers the increased grain prices which have driven our breakeven price 
higher on the grain fed division and there has been some willingness to accept higher prices, though 
generally on lower volumes.  
 
Gross Margin 
 
Gross margin in the Australia division was negative 0.7% for the 13 weeks ended 9/23/2007, 
compared to 1.0% for the 13 weeks ended 5/27/2007, mainly driven by the impact on margins 
generated by the appreciation in the Australian dollar against the U.S. dollar, as well as the increase in 
grain costs, which negatively impacted margin in the confined cattle operation.  
 
EBITDA 
 
EBITDA in the Australia division was loss of US$1.3 million in the thirteen weeks ended 9/23/2007, 
down from a gain of US$2.7 million in the thirteen weeks ended on 5/27/2007. This US$4.0 million 
reduction was chiefly due to (i) the appreciation in the Australian dollar against the U.S. dollar of 4.0%; 
(ii) the higher cattle costs in the grass-fed operation; and (iii) the higher grain costs in the confined 
cattle operation.  
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NORMALIZATION OF EBITDA FOR THE PERIOD 

 
As a result of the acquisition, we incurred certain one-time non-recurring costs which were recognized 
in the income statement for the quarter ended September 23, 2007 including executive retention 
expenses and predecessor stock option expenses, which, as previously mentioned were incurred in a 
15-day period prior to the acquisition.  
 
In addition, as a result of structural changes implemented by the new ownership, the Company has 
reduced certain run rate expenses (SG&A, wastewater) and improved certain operational efficiency 
items (beef yields, Australian sales model) in its first seventy-five days. As a large portion of these 
initiatives were completed toward the end of the September, the “full quarter benefit” of such 
initiatives will not be realized until future quarters.  
 
Also, the announcement during the quarter that we would ramp Greeley beef plant back to a full 
second shift of production meant that we incurred certain incremental hourly labor cost during the 
period however since these new employees were not fully productive the cost was incurred prior to 
receiving the increased production throughput benefit. We consider this incremental inefficient labor 
cost a significant one time expenditure during the quarter ended September 23, 2007. 
 
 
 

Adjusted EBITDA1 Sept. 23

EBITDA2

Swift - Beef -10.34
Swift - Pork 15.45
Swift - Australia -1.28
Corporative and Others -

TOTAL 3.82

Adjustments:
Non-recurring Expenses – Retention Plan3 2.43
Non-recurring Expenses – Option Plan4 1.06
Expenses Reductions - JBS USA5 3.98
Costs – Increase in Production6 11.50
Non-recurring Expenses - Grand Island7 1.00
Adjustment - Australia  Earnings8 11.68

Subtotal 31.65

Adjusted EBITDA 35.47
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(1) Last 13 weeks ended 9/23/2007 in US GAAP and in US$; 
(2) In millions of US$; 
(3) Non-recurring expenses associated with the employee retention plan; 
(4) Non-recurring expenses associated with the stock option plan of the previous controller; 
(5) Permanent reductions in selling, general and administrative expenses obtained up to now by JBS USA; 
(6) Costs associated with the higher production, the benefits of which will only be captured in the coming quarters; 
(7) Non-recurring expenses related to water treatment at the Grand Island plant; 
(8) Improved profitability levels at the Australia division. 
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CONTACTS 

 
 
 

 
 
 
 
 
 
 
 
 
 

Head Offices
Avenida Marginal Direita do Tietê, 500 

Cep: 05111-100 São Paulo – SP 
Brasil 

Tel:  (5511) 3144-4000 
Fax:  (5511) 3144-4279 

www.jbs.com.br 
 

José Paulo Macedo 

Investor Relations Director 
Tel: (5511) 3144-4224 

Email: jpmacedo@jbs.com.br 
 

André Gustavo Menezes 
Investor Relations Manager 
Tel: (5511) 3144-4055 

Email: ir@jbs.com.br  
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CONSOLIDATED FINANCIAL STATEMENTS – JBS S.A.  

 

In thousands of Reais
09.30.07 06.30.07 09.30.07 06.30.07

CURRENT ASSETS

Cash and cash equivalents 61,007         60,732           235,954       97,351           
Short-term investments (Note 5) 1,024,808    676,492         1,385,054    719,032         
Trade accounts receivable, net (Note 6) 472,190       568,655         1,210,019    636,757         
Inventories (Note 7) 510,637       576,338         1,560,825    750,077         
Recoverable taxes (Note 8) 415,138       423,690         544,489       522,245         
Prepaid expenses 5,525           2,575             55,012         6,549             
Other current assets 90,912         64,881           168,438       102,525         

TOTAL CURRENT ASSETS 2,580,217    2,373,363    5,159,791    2,834,536    

NON-CURRENT ASSETS

Long-term assets
Credits with related parties (Note 9) 47,068         48,227           -               -                
Judicial deposits and others 7,808           6,608             33,786         9,173             
Deferred income taxes (Note 16) 15,257         16,722           22,416         23,933           
Recoverable taxes (Note 8) 28,703         27,256           38,238         38,066           

Total long-term assets 98,836         98,813         94,440         71,172         
Permanent assets
Advances for investments in subsidiaries (Note 9) -               44,114           -               -                
Investments in subsidiaries (Note 10) 2,279,987    490,931         882,745       20,050           
Other investments 10                10                 10                10                 
Property, plant and equipment, net (Note 11) 1,175,119    1,096,718      2,402,756    1,401,504      
Intangible assets, net 9,615           9,615             178,074       22,870           

Total Permanent assets 3,464,731    1,641,388    3,463,585    1,444,434    

TOTAL NON-CURRENT ASSETS 3,563,567    1,740,201    3,558,025    1,515,606    

TOTAL ASSETS 6,143,784    4,113,564    8,717,816    4,350,142    

The accompanying notes are an integral part of the financial statements

Balance Sheet - Assets

JBS S.A. and its Subsidiaries

ConsolidatedCompany
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In thousands of Reais
09.30.07 06.30.07 09.30.07 06.30.07

CURRENT LIABILITIES

Trade accounts payable ( Note 12) 314,742         248,152         1,024,922      343,481         
Loans and financings (Note 13) 805,562         449,175         2,416,704      543,970         
Payroll and social charges (Note 14) 98,422           103,485         205,539         121,564         
Other current liabilities 79,925           69,394           110,618         80,242           

TOTAL CURRENT LIABILITIES 1,298,651      870,206       3,757,783      1,089,257    

NON-CURRENT LIABILITIES

Loans and financings (Note 13) 1,510,571      1,676,778      1,562,247      1,685,013      
Deferred income taxes (Note 16) 60,525           61,312           84,949           61,312           
Provision for contingencies (Note 15) 44,258           49,182           53,395           55,194           
Other non-current liabilities 21,627           23,670           45,086           29,069           

TOTAL NON-CURRENT LIABILITIES 1,636,981      1,810,942    1,745,677      1,830,588    

MINORITY INTEREST -                 -               6,204             (2,119)         

SHAREHOLDERS' EQUITY (Note 17)

Capital stock 1,945,581      91,748                1,945,581      91,748         
Capital reserve 1,160,983      1,160,776           1,160,983      1,160,776    
Revaluation reserve 126,367         127,475              126,367         127,475       
Retained earnings (24,779)          52,417                (24,779)          52,417         

TOTAL SHAREHOLDERS' EQUITY 3,208,152      1,432,416    3,208,152      1,432,416    

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 6,143,784      4,113,564    8,717,816      4,350,142    

The accompanying notes are an integral part of the financial statements

Balance Sheet - Liabilities and Shareholders' Equity

JBS S.A. e Empresas Controladas

ConsolidatedCompany
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In thousands of Reais

2007
"Pro Forma"

2006
2007

"Pro Forma"
2006

GROSS OPERATING REVENUE
Sales of products:
Domestic Sales 541.907           381.219             3.542.723        429.186             
Foreign Sales 608.428           672.857             1.858.624        883.467             

1.150.335        1.054.076        5.401.347        1.312.653        
SALES DEDUCTIONS
Returns and discounts (58.378)           (10.983)             (85.986)           (18.837)             
Sales taxes (64.220)           (37.463)             (81.796)           (59.182)             

(122.598)         (48.446)           (167.782)         (78.019)           

NET SALE REVENUE 1.027.737        1.005.630        5.233.565        1.234.634        

Cost of goods sold (747.514)         (760.705)           (4.744.477)      (953.468)           

GROSS INCOME 280.223           244.925           489.088           281.166           

OPERATING INCOME (EXPENSE)
General and administrative expenses (19.337)           (24.413)             (100.972)         (39.680)             
Selling expenses (99.402)           (79.273)             (257.466)         (89.957)             
Financial income (expense), net (Note 18) (129.960)         (86.276)             (189.044)         (89.933)             
Equity in subsidiaries (83.615)           3.511                -                       -                       
Initial Public Offering expenses (1.653)             -                       (1.653)             -                       
Goodwill amortization (426)                -                       (426)                -                       

(334.393)         (186.451)         (549.561)         (219.570)         

OPERATING INCOME (54.170)           58.474             (60.473)           61.596             

NON-OPERATING INCOME (EXPENSE), NET (50)                  388                   4.982               215                   

INCOME BEFORE TAXES             (54.220)               58.862             (55.491)               61.811 

Current income taxes (22.618)           (18.820)             (24.012)           (21.762)             
Deferred income taxes (1.466)             -                       (1.513)             -                       

(24.084)           (18.820)           (25.525)           (21.762)           

INCOME BEFORE MINORITY INTEREST (78.304)           40.042             (81.016)           40.049             

Minority interest (expense) income -                       -                       2.712               (7)                      

NET INCOME (78.304)           40.042             (78.304)           40.042             

NET INCOME PER SHARE (72,68)             

Statement of EBITDA (Earnings before income taxes,
interest, depreciation and amortization and non-operating
income (expense), net

2007
"Pro Forma"

2006
2007

"Pro Forma"
2006

Income before taxes (54.220)           58.862              (55.491)           61.811              
Financial income (expense), net (Note 18) 129.960           86.276              189.044           89.933              
Depreciation and amortization 14.328             13.322              44.219             18.747              
Non-operating income (expense), net 50                    (388)                  (4.982)             (215)                  
Equity in subsidiaries 83.615             (3.511)               -                       -                       
Initial Public Offering expenses 1.653               -                       1.653               -                       
Goodwill Amortization 426                  -                       426                  -                       

AMOUNT OF EBITDA 175.812           154.561           174.869           170.276           

The accompanying notes are an integral part of the financial statements

Company

JBS S.A. and its Subsidiaries

STATEMENTS OF INCOME FOR THE PERIOD OF THREE MONTHS ENDED 
SEPTEMBER 30, 2007 AND 2006

Consolidated
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In thousands of Reais

2007
"Pro Forma"

2006
2007

"Pro Forma"
2006

GROSS OPERATING REVENUE
Sales of products:
Domestic Sales 1.553.250        1.163.019          4.670.123        1.306.688          
Foreign Sales 1.692.089        1.651.813          3.226.423        1.971.168          

3.245.339        2.814.832        7.896.546        3.277.856        
SALES DEDUCTIONS
Returns and discounts (130.530)         (45.463)             (173.558)         (76.346)             
Sales taxes (191.044)         (123.208)           (232.069)         (144.927)           

(321.574)         (168.671)         (405.627)         (221.273)         

NET SALE REVENUE 2.923.765        2.646.161        7.490.919        3.056.583        

Cost of goods sold (2.139.167)      (1.976.755)        (6.463.309)      (2.329.049)        

GROSS INCOME 784.598           669.406           1.027.610        727.534           

OPERATING INCOME (EXPENSE)
General and administrative expenses (50.321)           (50.497)             (149.443)         (76.037)             
Selling expenses (283.051)         (247.474)           (463.990)         (272.470)           
Financial income (expense), net (Note 18) (223.437)         (175.349)           (318.684)         (203.482)           
Equity in subsidiaries (125.015)         (21.156)             -                       -                       
Initial Public Offering expenses (52.244)           -                       (52.244)           -                       
Goodwill amortization (1.293)             -                       (1.293)             -                       

(735.361)         (494.476)         (985.654)         (551.989)         

OPERATING INCOME 49.237             174.930           41.956             175.545           

NON-OPERATING INCOME (EXPENSE), NET (60)                  (5.913)               5.814               (5.485)               

INCOME BEFORE TAXES               49.177             169.017               47.770             170.060 

Current income taxes (77.316)           (64.659)             (80.586)           (65.669)             
Deferred income taxes (794)                -                       (256)                -                       

(78.110)           (64.659)           (80.842)           (65.669)           

INCOME BEFORE MINORITY INTEREST (28.933)           104.358           (33.072)           104.391           

Minority interest (expense) income -                       -                       4.139               (33)                    

NET INCOME (28.933)           104.358           (28.933)           104.358           

NET INCOME PER SHARE (26,85)             

Statement of EBITDA (Earnings before income taxes,
interest, depreciation and amortization and non-operating
income (expense), net

2007
"Pro Forma"

2006
2007

"Pro Forma"
2006

Income before taxes 49.177             169.017             47.770             170.060             
Financial income (expense), net (Note 18) 223.437           175.349             318.684           203.482             
Depreciation and amortization 42.147             33.516              82.118             51.441              
Non-operating income (expense), net 60                    5.913                (5.814)             5.485                
Equity in subsidiaries 125.015           21.156              -                       -                       
Initial Public Offering expenses 52.244             -                       52.244             -                       
Goodwill Amortization 1.293               -                       1.293               -                       

AMOUNT OF EBITDA 493.373           404.951           496.295           430.468           

The accompanying notes are an integral part of the financial statements

Company

JBS S.A. and its Subsidiaries

STATEMENTS OF INCOME FOR THE PERIOD OF NINE MONTHS ENDED
SEPTEMBER 30, 2007 AND 2006

Consolidated
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FINANCIAL STATEMENTS – JBS S.A. (EXCLUDING SWIFT)  

 

In thousands of Reais
09.30.07 06.30.07 09.30.07 06.30.07

CURRENT ASSETS

Cash and cash equivalents 61.007         60.732           93.776         97.351           
Short-term investments (Note 5) 1.024.808    676.492         1.065.865    719.032         
Trade accounts receivable, net (Note 6) 472.190       568.655         526.267       636.757         
Inventories (Note 7) 510.637       576.338         681.088       750.077         
Recoverable taxes (Note 8) 415.138       423.690         524.507       522.245         
Prepaid expenses 5.525           2.575             7.024           6.549             
Other current assets 90.912         64.881           125.912       102.525         

TOTAL CURRENT ASSETS 2.580.217    2.373.363    3.024.439    2.834.536    

NON-CURRENT ASSETS

Long-term assets
Credits with related parties (Note 9) 47.068         48.227           -               -                
Judicial deposits and others 7.808           6.608             10.153         9.173             
Deferred income taxes (Note 16) 15.257         16.722           22.417         23.933           
Recoverable taxes (Note 8) 28.703         27.256           38.238         38.066           

Total long-term assets 98.836         98.813         70.808         71.172         
Permanent assets

Advances for investments in subsidiaries (Note 9) -               44.114           -               -                
Investments in subsidiaries (Note 10) 2.279.987    490.931         1.768.102    20.050           
Other investments 10                10                 10                10                 
Property, plant and equipment, net (Note 11) 1.175.119    1.096.718      1.488.455    1.401.504      
Intangible assets, net 9.615           9.615             25.918         22.870           

Total Permanent assets 3.464.731    1.641.388    3.282.485    1.444.434    

TOTAL NON-CURRENT ASSETS 3.563.567    1.740.201    3.353.293    1.515.606    

TOTAL ASSETS 6.143.784    4.113.564    6.377.732    4.350.142    

The accompanying notes are an integral part of the financial statements

ConsolidatedCompany

Balance Sheet - Assets

JBS S.A. and its Subsidiaries - Without Swift
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In thousands of Reais
09.30.07 06.30.07 09.30.07 06.30.07

CURRENT LIABILITIES

Trade accounts payable ( Note 12) 314.742         248.152         366.099         343.481         
Loans and financings (Note 13) 805.562         449.175         934.172         543.970         
Payroll and social charges (Note 14) 98.422           103.485         119.664         121.564         
Other current liabilities 79.925           69.394           94.601           80.242           

TOTAL CURRENT LIABILITIES 1.298.651      870.206       1.514.536      1.089.257    

NON-CURRENT LIABILITIES

Loans and financings (Note 13) 1.510.571      1.676.778      1.516.091      1.685.013      
Deferred income taxes (Note 16) 60.525           61.312           60.525           61.312           
Provision for contingencies (Note 15) 44.258           49.182           48.890           55.194           
Other non-current liabilities 21.627           23.670           23.334           29.069           

TOTAL NON-CURRENT LIABILITIES 1.636.981      1.810.942    1.648.840      1.830.588    

MINORITY INTEREST -                 -               6.204             (2.119)         

SHAREHOLDERS' EQUITY (Note 17)

Capital stock 1.945.581      91.748                1.945.581      91.748         
Capital reserve 1.160.983      1.160.776           1.160.983      1.160.776    
Revaluation reserve 126.367         127.475              126.367         127.475       
Retained earnings (24.779)          52.417                (24.779)          52.417         

TOTAL SHAREHOLDERS' EQUITY 3.208.152      1.432.416    3.208.152      1.432.416    

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 6.143.784      4.113.564    6.377.732      4.350.142    

The accompanying notes are an integral part of the financial statements

ConsolidatedCompany

Balance Sheet - Liabilities and Shareholders' Equity

JBS S.A. and its Subsidiaries - Without Swift
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In thousands of Reais

2007
"Pro Forma"

2006
2007

"Pro Forma"
2006

GROSS OPERATING REVENUE
Sales of products:
Domestic Sales 541.907           381.219             619.798           429.186             
Foreign Sales 608.428           672.857             844.066           883.467             

1.150.335        1.054.076        1.463.864        1.312.653        
SALES DEDUCTIONS
Returns and discounts (58.378)           (10.983)             (66.591)           (18.837)             
Sales taxes (64.220)           (37.463)             (81.796)           (59.182)             

(122.598)         (48.446)           (148.387)         (78.019)           

NET SALE REVENUE 1.027.737        1.005.630        1.315.477        1.234.634        

Cost of goods sold (747.514)         (760.705)           (1.005.920)      (953.468)           

GROSS INCOME 280.223           244.925           309.557           281.166           

OPERATING INCOME (EXPENSE)
General and administrative expenses (19.337)           (24.413)             (41.145)           (39.680)             
Selling expenses (99.402)           (79.273)             (115.677)         (89.957)             
Financial income (expense), net (Note 18) (129.960)         (86.276)             (171.784)         (89.933)             
Equity in subsidiaries (83.615)           3.511                (34.270)           -                       
Initial Public Offering expenses (1.653)             -                       (1.653)             -                       
Goodwill amortization (426)                -                       (426)                -                       

(334.393)         (186.451)         (364.955)         (219.570)         

OPERATING INCOME (54.170)           58.474             (55.398)           61.596             

NON-OPERATING INCOME (EXPENSE), NET (50)                  388                   (924)                215                   

INCOME BEFORE TAXES             (54.220)               58.862             (56.322)               61.811 

Current income taxes (22.618)           (18.820)             (23.595)           (21.762)             
Deferred income taxes (1.466)             -                       (1.099)             -                       

(24.084)           (18.820)           (24.694)           (21.762)           

INCOME BEFORE MINORITY INTEREST (78.304)           40.042             (81.016)           40.049             

Minority interest (expense) income -                       -                       2.712               (7)                      

NET INCOME (78.304)           40.042             (78.304)           40.042             

NET INCOME PER SHARE (72,68)             

Statement of EBITDA (Earnings before income taxes,
interest, depreciation and amortization and non-operating
income (expense), net

2007
"Pro Forma"

2006
2007

"Pro Forma"
2006

Income before taxes (54.220)           58.862              (56.322)           61.811              
Financial income (expense), net (Note 18) 129.960           86.276              171.784           89.933              
Depreciation and amortization 14.328             13.322              19.147             18.747              
Non-operating income (expense), net 50                    (388)                  924                  (215)                  
Equity in subsidiaries 83.615             (3.511)               34.270             -                       
Initial Public Offering expenses 1.653               -                       1.653               -                       
Goodwill Amortization 426                  -                       426                  -                       

AMOUNT OF EBITDA 175.812           154.561           171.882           170.276           

The accompanying notes are an integral part of the financial statements

Company

JBS S.A. and its Subsidiaries - Without Swift

STATEMENTS OF INCOME FOR THE PERIOD Of THREE MONTHS ENDED
SEPTEMBER 30, 2007 AND 2006

Consolidated
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In thousands of Reais

2007
"Pro Forma"

2006
2007

"Pro Forma"
2006

GROSS OPERATING REVENUE
Sales of products:
Domestic Sales 1.553.250        1.163.019          1.747.198        1.306.688          
Foreign Sales 1.692.089        1.651.813          2.211.865        1.971.168          

3.245.339        2.814.832        3.959.063        3.277.856        
SALES DEDUCTIONS
Returns and discounts (130.530)         (45.463)             (154.163)         (76.346)             
Sales taxes (191.044)         (123.208)           (232.069)         (144.927)           

(321.574)         (168.671)         (386.232)         (221.273)         

NET SALE REVENUE 2.923.765        2.646.161        3.572.831        3.056.583        

Cost of goods sold (2.139.167)      (1.976.755)        (2.724.752)      (2.329.049)        

GROSS INCOME 784.598           669.406           848.079           727.534           

OPERATING INCOME (EXPENSE)
General and administrative expenses (50.321)           (50.497)             (89.616)           (76.037)             
Selling expenses (283.051)         (247.474)           (322.201)         (272.470)           
Financial income (expense), net (Note 18) (223.437)         (175.349)           (301.424)         (203.482)           
Equity in subsidiaries (125.015)         (21.156)             (34.270)           -                       
Initial Public Offering expenses (52.244)           -                       (52.244)           -                       
Goodwill amortization (1.293)             -                       (1.293)             -                       

(735.361)         (494.476)         (801.048)         (551.989)         

OPERATING INCOME 49.237             174.930           47.031             175.545           

NON-OPERATING INCOME (EXPENSE), NET (60)                  (5.913)               (92)                  (5.485)               

INCOME BEFORE TAXES               49.177             169.017               46.939             170.060 

Current income taxes (77.316)           (64.659)             (80.169)           (65.669)             
Deferred income taxes (794)                -                       158                  -                       

(78.110)           (64.659)           (80.011)           (65.669)           

INCOME BEFORE MINORITY INTEREST (28.933)           104.358           (33.072)           104.391           

Minority interest (expense) income -                       -                       4.139               (33)                    

NET INCOME (28.933)           104.358           (28.933)           104.358           

NET INCOME PER SHARE (26,85)             

Statement of EBITDA (Earnings before income taxes,
interest, depreciation and amortization and non-operating
income (expense), net

2007
"Pro Forma"

2006
2007

"Pro Forma"
2006

Income before taxes 49.177             169.017             46.939             170.060             
Financial income (expense), net (Note 18) 223.437           175.349             301.424           203.482             
Depreciation and amortization 42.147             33.516              57.046             51.441              
Non-operating income (expense), net 60                    5.913                92                    5.485                
Equity in subsidiaries 125.015           21.156              34.270             -                       
Initial Public Offering expenses 52.244             -                       52.244             -                       
Goodwill Amortization 1.293               -                       1.293               -                       

AMOUNT OF EBITDA 493.373           404.951           493.308           430.468           

The accompanying notes are an integral part of the financial statements

Company

JBS S.A. and its Subsidiaries - Without Swift

STATEMENTS OF INCOME FOR THE PERIOD OF NINE MONTHS ENDED
SEPTEMBER 30, 2007 AND 2006

Consolidated
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This release contains forward-looking statements subject to risks and uncertainties. Such forward-looking statements are based 
on the management’s beliefs and assumptions and information currently available to the Company.  Forward-looking statements 
include information on our intentions, beliefs or current expectations, as well as on those of the Company’s Board of Directors 
and Officers. 
 
The reservations as to forward-looking statements and information also include information on possible or presumed operating 
results, as well as any statements preceded, followed or including words such as “believes”, “may”, “will”, “expects”, “intends”, 
“plans”, “estimates” or similar expressions. 
 
Forward-looking statements are not performance guarantees; they involve risks, uncertainties and assumptions because they 
refer to future events and, therefore, depend on circumstances which may or may not occur.  Future results may differ 
materially from those expressed or suggested by forward-looking statements. Many of the factors which will determine these 
results and figures are beyond our control or prediction capacity. 
 




